
 

CITY COUNCIL REPORT 
 
 
SUBJECT: Summary of Investment Activity Report 
 
SUBMITTED BY:  Sara Roush, Accounting Manager 
 
DEPARTMENT:  Support Services 
 
DATE:    May 28, 2019 
 
STRATEGIC 
RELEVANCE: Required Financial Reporting 
  
 
STAFF RECOMMENDATION(S):   
 
Staff recommends that the City Council accept a report of investment activity to be filed 
in the Office of the City Clerk by March 29, 2019, consistent with the City of Lincoln’s 
(City’s) Municipal Code and the California Government Code. 
 
BACKGROUND / INTRODUCTION: 
 
The City holds several investment accounts to allow for revenue to be earned on the 
City’s cash holdings. This staff report is intended to present the quarterly investment 
report to the City Council and to the public and to satisfy the requirements of the 
Government Code and the City’s Municipal Code. Typically, the report would be 
presented to the Financial Investment and Oversight Committee (FIOC) prior to 
presentation to the City Council. However, at this time the FIOC is in transition due to the 
fact that City Council has modified the make-up of the committee members and the new 
committee is not yet seated.  
 
The relevant requirements are stated below:  
 
California Government Code: 

• California Government Code 53607 states: 
“The authority of the legislative body to invest or to reinvest funds of a local 
agency, or to sell or exchange securities so purchased, may be delegated for a 
one-year period by the legislative body to the treasurer of the local agency who 
shall thereafter assume full responsibility for those transactions until the 
delegation of authority is revoked or expires, and shall make a monthly report of 
those transactions to the legislative body. Subject to review, the legislative body 
may renew delegation of authority pursuant to this section each year.” 

 
• California Government Code 53646 states: 

“(a) (2) In the case of any other local agency, the treasurer or chief fiscal officer 
of the local agency may annually render to the legislative body of that local 
agency and any oversight committee of that local agency a statement of 
investment policy, which the legislative body of the local agency shall consider at 
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a public meeting. Any change in the policy shall also be considered by the 
legislative body of the local agency at a public meeting.   

 
(b) (1) The treasurer or chief fiscal officer may render a quarterly report to the 
chief executive officer, the internal auditor, and the legislative body of the local 
agency. The quarterly report shall be so submitted within 30 days following the 
end of the quarter covered by the report. Except as provided in subdivisions (e) 
and (f), this report shall include the type of investment, issuer, date of maturity, 
par and dollar amount invested on all securities, investments and moneys held 
by the local agency, and shall additionally include a description of any of the local 
agency’s funds, investments, or programs, that are under the management of 
contracted parties, including lending programs.  With respect to all securities held 
by the local agency, and under management or any outside party that is not also 
a local agency or the State of California Local Agency Investment Fund, the 
report shall also include a current market value as of the date of the report, and 
shall include the source of this same valuation. 
 
(2) The quarterly report shall state compliance of the portfolio to the statement of 
investment policy, or manner in which the portfolio is not in compliance. 

 
(3) The quarterly report shall include a statement denoting the ability of the local 
agency to meet its pool’s expenditure requirements for the next six months, or 
provide an explanation as to why sufficient money shall, or may, not be 
available.” 

 
City Policy:  
 
Per Resolution 2018-174, A Resolution of the City Council of the City of Lincoln 
Approving the City’s Investment Policy for the 2018 Calendar Year, the City requires the 
following:  
 

• “Performance Evaluation: Investment performance is continually monitored and 
evaluated by the City Treasurer.  Investment performance statistics and activity 
reports are generated quarterly for presentation to the Fiscal & Investment 
Oversight Committee and the City Council. 
 

• Reporting: Staff shall review and render quarterly reports to the City Manager, 
Fiscal & Investment Oversight Committee and City Council which shall include 
the face amount of the cash investment, the classification of the investment, the 
name of the institution or entity, the rate of interest, the maturity date, the current 
market value and accrued interest to date due for all securities.” 

 
DISCUSSION: 
 
As of March 31, 2019, the City of Lincoln had three different investment holdings:  
 

1. Per Resolution 2019-06, City Council approved the professional services contract 
for PFM Asset Management LLC to serve as the City’s investment manager. This 
required to the City to close the former investment account held by Morgan 
Stanley and transfer those investments to US Bank under the care of PFM 



 

investment management. US Bank serves as the custodian for the City’s 
investments. This investment account holds all pooled cash investments. 

 
2. The City of Lincoln has investment held for the Other Post Employee Benefits 

(OPEB) trust (Fund 821). This fund was created to offset increasing liability 
associated with City obligations to fund retiree healthcare. These investments are 
administered by Benefit Trust Company.  
 

3. The City holds its remaining investments in the Local Agency Investment Fund 
(LAIF) managed by the California State Treasurer. The City keeps the majority of 
its pooled cash within the LAIF. Transfers out of LAIF to the US Bank operating 
account are used to cover cash shortfalls. Transfers in to LAIF occur when the 
City receives any large payments (i.e. the biennial property tax payments). 

 
As of March 31, 2019 the investment accounts had the following balances: 
 

• US Bank Investments      $113,309,658 
• OPEB        $    4,845,089 
• LAIF        $  38,970,114 

 
COMPLIANCE ANALYSIS:  
To fulfill the requirements of California Government Code 53607, a summary of the 
monthly investment activity has been provided. 
 
To fulfill the requirements of California Government Code 53646 (a) (2), the current 
investment policy has been provided and may be reviewed to verify compliance of the 
portfolio (section (b) (2)).   
 
To fulfill the requirements of California Government Code 53646 (b) (1), statements of all 
investments with detail have been provided. These statements include the type of 
investment, issuer, date of maturity, par and dollar amount invested on all securities, 
investments and moneys held by the local agency. These statements are used to 
monitor investment performance per the City’s Investment Policy section VI. 
Performance Evaluation. 
 
To verify the accurate tracking of these investments, reports from the City’s accounting 
system have been provided. 
 
Per California Government Code 53646 (b) (3), the City of Lincoln expects to meet all 
expenditures for the next six months. 
 
FINDINGS AND CONCLUSIONS: 
 
The attached reports comply with the City of Lincoln investment policy and the California 
Government Codes 53607 & 53646. 
 
FISCAL IMPACT: 
 
None.  Information Only. 
 
 



 

 
REPORT ACCOUNTABILITY: 
 
This Staff Report has been reviewed by the City Attorney for legal sufficiency and by the 
City Manager for content.  
 
The Finance Department has reviewed this staff report and certifies budgeted funds are 
available, unless a budget amendment is being requested as part of this action item. 
 
ATTACHMENTS: 
 
Attachment A Monthly Investment Activity Report 
Attachment B Statements of Investment Activity for the period ending March 31, 2019 
Attachment C City of Lincoln Investment Policy 
Attachment D Reports from Springbrook for the period ending March 31, 2019 
 
 
 



Investments Morgan Stanley* US Bank* OPEB LAIF** Total
Balance as of 02/28/19 112,733,100$                    -$                                      4,799,937$                       42,370,114$                    159,903,152$                           
Interest earned 598,691$                             614,984$                             10,201$                             1,223,876$                               
Gains/(losses) on investment (120,726)$                           1,832,627$                         34,951$                             1,746,851$                               
Transfers in/(out) (113,211,065)$                   112,733,100$                     (3,400,000)$                     (3,877,965)$                              
Balance as of 03/31/19 0$                                         115,180,712$                     4,845,089$                       38,970,114$                    158,995,914$                           

** Transfers out of LAIF are used to cover cash shortfalls for the operating account.  Interest on LAIF investments is earned quarterly. 

Monthly Investment Activity Report

For Month ending March 31, 2019

*Note in March 2019 the Morgan Stanley investment account was closed and monies were transferred to US Bank.  These investments are being managed by PFM.  Changes in 
transferred balance are due to changes in the security holdings of the new investment.

Per California Government Code 53607, the Treasurer shall submit a monthly report of investment transactions.

Per Government Code 53646, the City of Lincoln expects to meet all expenditures for the next six months


























































































































































































































































































































































































































































































	Quarterly_Treasurers_Report_March_31__2019_Staff_Report__1__JH.pdf
	Attachment_A.pdf
	Attachment_B_Part_1.pdf
	Attachment_B_Part_2.pdf
	Attachment_C.pdf
	Attachment_D.pdf

